Key Points from the Kennedy Report

Numbers of Parcels:

2009
17,780 >= 1 year tax delinquent (tax delinquent = current year delinquent plus at least on previous year delinquent)

The Kennedy report analyzes those 2009 5 or more years tax delinquent:


3235
5-10 years

5455
10+ years

8690
total parcels >= 5 years tax delinquent* 

Redemption Assumptions:

Redemption means tax payments are resumed in full, in installments or under hardship payment plan and the property is removed from the Treasurer Sale.
· 5-10 years tax delinquent-85% not redeemed (3235 parcels-485 redeemed)

· >10 years tax delinquent-95% not redeemed (5455 parcels-273 redeemed)

Based on assumptions:

+485

+273

758 “redeemed”

8690-758=7932 “abandoned”**
**“abandoned” refers to taxable parcels more that 5 years tax delinquent parcels not redeemed at a Treasurer’s Sale (not necessarily vacant)
Under these assumptions,

· 8% of all 2009 taxable parcels are tax delinquent, not abandoned, and

· 6% of all 2009 taxable parcels are abandoned.

It is critical to be mindful that these tax delinquent and abandoned percentages of all taxable parcels are actually situated in high proportions in low income neighborhoods, or Pittsburgh’s weak markets.

Amount of delinquent tax: $29 million – now fn 4
Percent recycled with current practices:

· 6%: Rough annual average over 5 years (2005-2009) taken through Treasurer Sale process (461/7932)

· 3%: Rough annual average over 5 years (2005-2009) resold out of inventory (225/7932)
Cost projections: Full tax foreclosure enforcement on all tax delinquent property is revenue neutral (break even) but requires 60-80 staff for one-time effort to process all tax delinquents. 

The real financial challenge is maintenance and marketing.  Current budget of $400,000/year for only 25% City owned parcels.  Cost projections are $3.57 million.
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